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BACKGROUND
SOUTH EAST REGIONAL ECONOMY

The regional development agenG\sEEDAhas identified three broad economic contours.
(source Regional Economic Strategy 2008016

Thelnner South Eastorms a generally wathy core around London, where a strong
relationship with the capitol sits alongside centres of economic vitality delivering much of
0 KS { 2 dzii K -clads peiffddancg. iechallenge here is to make the most of these
strengths and secure future prperity through appropriate infrastructure investment and
avoiding the tipping point that could result from underinvestment, whilst addressing the
significant pockets of deprivation that sit alongside general prosperity.

TheRural South Easiccountsfor &> 2 F (GKS NBIA2YyQa fFyR YI
and a quarter of its population. Agricultural businesses are diversifying quickly and some
knowledgebased, high value added businesses are attracted by the superior quality of life
but not enoughof them. Challenges include how to maintain and manage landscape assets
in a sustainable manner, investment in physical and community infrastructure to ensure that
rural communities remain places where people want to both live and work and the need to
address dispersed patterns of deprivation. ICT offers new possibilities for remote working for
businesses in rural locations.

TheCoastal South East characterized by unique environmental assets and a string of
distinctive coastal cities and towns, buttivone or two exceptions (e.g. Brighton & Hove) it
is an area that has seen continued economic and social decline. Any future success will
probably be dependent upon skills progression, innovation and creativity, economic
upgrading and culture and leisutmsed growth.
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Growth Areasstraddle these broad contours and they are the Thames Gateway, Milton
Keynes, South Midlands and Ashford. While these areas account for a significant share of
growth projected for the South East, there are other focal pointstmtainable growth i.e.

21 towns and cities identified as Regional Hubs in the draft South East Plan. Brighton & Hove
is a regional hub.

Diamonds for Investment and Growthre wider functional economic areas (FEAS)
stretching across local authority bouaides and Brighton & Hove has been identified as one.
It is hoped these will act as a catalyst to stimulate prosperity across wider areas. The
Brighton & Hove Diamond has yet to be accurately defined but it is likely to stretch from
Newhaven in the east t8horeham (or possibly Worthing) in the west and Haywards Heath
(or possibly Gatwick) to the north with the southern boundary as yet to be determined.

Possible Brighton & Hove Diamonds for Investment & Growth
(source: Brighton & Hove Economic Partngp$h

South Economic East Overview

...In National Terms, A Highly Prosperous Regi@ds measured by GVA per hethe

South East is currently the second most prosperous region in theebikkdLondon. Recent
growth in GVA has been stroggver the periodl997-2003 the South East was the fastest
growing region in the UK and contributes in the region of £11bn annually to the Treasury.

... Internationally Not Always First ClassAlthough the South East performs well in terms
of prosperity relative to other UK regions, compared to international leaders in the field it
fares less welt ranking 31st of the top 40 global regiofsource: Robert Huggins Associates)

... Service Sector DominatedSince the early 1980s the South East economy has become
increasingly service oriented. Betwe&995 and 2005 the South East grew at an average
rate of 3.9 per cent per annum and the majority of this was attributable to service sector
activity.



